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Capital Markets 

Asset Management 

Leslie Highley 

This is for informational purposes only. It does not constitute an offer, or a solicitation of an offer, to buy or sell a particular investment.  Past performance does not 
guarantee future results. 

Puerto Rico Capital Markets are mature and well developed 

Internal 

External 

Liquidity is provided to industrial sectors, comparable to 

standards of well-developed economies 
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Capital providers, facilitators and guarantors 

Asset Management 

Leslie Highley 

Student Loans – SLA  Human Capital 

Small Business 

 Micro-enterprise Program 

 Municipalities: San Juan,      

 Caguas, Mayaguez 

 SBA Guaranties  

 Economic Development Bank 
-  $5MM 

 Commercial Banks 

 Broker Dealers 

 Credit Unions 

Venture Capital  

Hospitals- FHA guaranties  

Housing 

    PR Housing 

    Commercial Banks   

    Guaranties:  FHA / FNMA / FHLMC 

    Non-conforming loans 

Hotels-Tourism Development Fund 

Agriculture-FFC 

Municipalities-MFA-GDB 

Public Corporations-GDB- Local & Non PR 

Other industries and commercial 
properties  AFICA 

 

This is for informational purposes only. It does not constitute an offer, or a solicitation of an offer, to buy or sell a particular investment.  Past performance does not 
guarantee future results. 
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Evolution of the Puerto Rico Capital Markets 

  

Includes:  Local market AFICAs and Puerto Rico Government bonds, (ii) corporate notes and preferred stocks (except equity-linked notes issued by local banks and securities 
related to the funds’ leverage program), and (iii) closed-end and open-end funds that invest in fixed income securities.  Source:  GDB, UBS, Santander, and Popular (9/1/11). 
This is for informational purposes only. It does not constitute an offer, or a solicitation of an offer, to buy or sell a particular investment.  Past performance does not guarantee 
future results. While the information obtained from sources outside of UBS is believed to be reliable, it has not been independently verified and its accuracy cannot be 
guaranteed.  

Funds  
Common Stock 

Corporate Debt 
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Preferreds 

Government  
Bonds 

AFICA Bonds 

Phase I 
(Government Bonds 
and AFICA Bonds) 

Phase II 
(Government Bonds, Corporate Debt,  

Preferreds and Funds) 

$9.28 billion 

$5.22 billion 

$21.9 billion 

$2.97 billion 
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Puerto Rico Mutual Funds Markets 

Asset Management 

Leslie Highley 
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Source: As of December 31, 2011. Assets under Management provided by UBS Asset Management of PR, Santander Asset Managers of PR and Popular Asset 
Managers of PR 

This is for informational purposes only. It does not constitute an offer, or a solicitation of an offer, to buy or sell a particular investment.  Past performance does not 
guarantee future results. UBS does not provide tax or legal advice. You should consult your tax and legal advisors regarding your personal circumstances. While the 
information obtained from sources outside of UBS is believed to be reliable, it has not been independently verified and its accuracy cannot be guaranteed.  
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Wealth Creator 



C:\Program Files\UBS\Pres\Templates\PresPrintOnScreen.pot 

Growth & Income  

Source:  As of December 31, 2011. Thomson Reuters. Returns include reinvestment. Figures are weighted average by outstanding shares.  

This is for informational purposes only. It does not constitute an offer, or a solicitation of an offer, to buy or sell a particular investment.  Past performance 
does not guarantee future results. UBS does not provide tax or legal advice. You should consult your tax and legal advisors regarding your personal 
circumstances. Funds are sold by prospectus, which you should read carefully before investing. 

Yrs Funds Investment

Average Reinvestment 

Value as of December 31, 

2011

Average 

Income

>15 4 $10,000 $34,963 $2,391
>10-15 4 $10,000 $26,577 $1,876
>5-10 8 $10,000 $17,941 $1,292

0-5 2 $10,000 $15,563 $1,216
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Wealth Creators 

$million     2011  

Annual Dividends  $433 

Dividend Distribution since 1995 $3,421 

Source: Source: As of December 31, 2011. UBS Asset Management of Puerto Rico.  

This is for informational purposes only. It does not constitute an offer, or a solicitation of an offer, to buy or sell a particular investment.  Past performance does 
not guarantee future results.  
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Closed-end Fund  

Investments Benefit Economic Development 
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Banks Government AFICA 

Hotels, Shopping Centers, 

Hospitals, Commercial 
Buildings 

 

Real Estate 

 

Housing 

GNMAs, FNMAs, 
FHLMC 

 

67% or more of our assets ($10.3 billion) are invested in Puerto Rico 

Since inception $26 billion 

Source: UBS Asset Managers of Puerto Rico. Asset under Management as of January 31, 2012 

This is for informational purposes only. It does not constitute an offer, or a solicitation of an offer, to buy or sell a particular investment.  Past performance does 
not guarantee future results. 

Investments Benefit Economic Development & Infrastructure 
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This is for informational purposes only. It does not constitute an offer, or a solicitation of an offer, to buy or sell a particular investment.  Past performance does 
not guarantee future results. 

"The Foundation of 
Accessing Capital is a 
sound credit rating" 
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Risk Disclosure – Closed-End Funds 

An investment in closed-end funds is not guaranteed   

You may lose money if you invest in closed-end funds 

The amount of the monthly dividends paid by the closed-end funds will vary and may decrease from 
month-to-month 

The closed-end funds borrow money to make investments in securities.  Increased borrowing costs to 
the closed-end funds may have the effect of reducing the dividend paid by the closed-end funds and 
the value of your fund shares 

The market price of shares is based on relative supply and demand of the shares as well as other 
factors, including the general market and economic conditions discussed in the applicable prospectus.  
Accordingly, the value of your investment in the closed-end funds will fluctuate and the price that you 
are able to obtain for your fund shares may be less than the net asset value of the shares 

No prior market for closed-end fund shares may exist and while UBS Puerto Rico currently intends to 
maintain a market in the shares, it is under no obligation to do so.   Therefore, there may be occasions 
when you will be unable to sell your fund shares or will be able to sell them only at a significant loss 

The majority of the closed-end funds’ investments will be in Puerto Rico securities. Consequently, 
political and regulatory developments in Puerto Rico can adversely affect the tax status of dividends, 
the amount of the dividends and the price of the applicable fund’s shares 

There is a potential for conflicts of interest to arise. UBS closed-end funds are not registered under the 
U.S. Investment Company Act of 1940 and, therefore, not subject to the restrictions contained in the 
Act regarding, among other things, transactions between the funds and the investment advisers or 
their affiliates, as well as transactions with other funds that may be advised by the investment 
advisers.  



C:\Program Files\UBS\Pres\Templates\PresPrintOnScreen.pot 

13 

Disclosures 

UBS Financial Services Incorporated of Puerto Rico is a subsidiary of UBS Financial Services, Inc.  It is important 
that you understand the ways in which we conduct business and the applicable laws and regulations that govern us.  
As a firm providing wealth management services to clients in Puerto Rico,  UBS Financial Services Incorporated of 
Puerto Rico is registered with the U.S. Securities and Exchange Commission (SEC) as a broker-dealer. UBS 
Financial Services Incorporated of Puerto Rico may also offer investment advisory services, which are provided 
through our affiliate, UBS Financial Services Inc., which is registered with the SEC as a broker-dealer and 
investment adviser.  Though there are similarities among these services, the investment advisory programs and 
brokerage accounts we offer are separate and distinct, differ in material ways and are governed by different laws and 
separate contracts. It is important that you carefully read the agreements and disclosures that we provide to you 
about the products or services we offer.  While we strive to ensure the nature of our services is clear in the materials 
we publish, if at any time you seek clarification on the nature of your accounts or the services you receive, please 
speak with your Financial Advisor or call 787-250-3661.  For more information, please visit our website at 
www.ubs.com/guidetofees. 

Additionally, UBS Trust Company of Puerto Rico is a Trust Company organized under the laws of Puerto Rico and 
offers personal and corporate trust services, retirement services, investment consulting services and money 
management services.  UBS Trust Company of Puerto Rico is an affiliate of UBS Financial Services Incorporated of 
Puerto Rico and it is not registered as an Investment Adviser with the SEC.  It is important that you carefully review 
the agreements and information provided to you regarding the products and services available through UBS Trust 
Company of Puerto Rico.   

Neither UBS Financial Services Incorporated of Puerto Rico, nor UBS Trust Company of Puerto Rico nor any of their 
employees provide tax or legal advice. You must consult with your own tax and legal advisors regarding your 
personal circumstances.  

Information contained herein is obtained from sources believed to be reliable but no assurance can be made as to its 
accuracy or completeness. 

UBS disclosed that the SEC has issued a notice informing the firm and certain individuals that it is considering 
recommending action against them based on UBS’s secondary market trading of fund shares during the period 
between May 2008 and October 2009. Also as previously disclosed, UBS is exploring whether an agreement can be 
reached  to settle this matter. The matter have not been resolved to date and there is no assurances as to what the 
outcome will be. 

 

http://www.ubs.com/guidetofees
http://www.ubs.com/guidetofees
http://www.ubs.com/guidetofees
http://www.ubs.com/guidetofees
http://www.ubs.com/guidetofees
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Caution regarding forward looking statements/Disclaimer 

Cautionary statement regarding forward-looking statements 

This document contains statements that constitute “forward-looking statements”, including but not limited to management’s outlook for UBS’s financial performance 

and statements relating to the anticipated effect of transactions and strategic initiatives on UBS’s business and future development. While these forward-looking 

statements represent UBS’s judgments and expectations concerning the matters described, a number of risks, uncertainties and other important factors could cause 

actual developments and results to differ materially from UBS’s expectations. These factors include, but are not limited to: (1) future developments in the markets in 

which UBS operates or to which it is exposed, including movements in securities markets, credit spreads, currency exchange rates and interest rates; (2) the effect 

of the current economic environment or other developments on the financial position or creditworthiness of UBS’s clients and counterparties; (3) changes in the 

availability of capital and funding, including any changes in UBS’s credit spreads and ratings; (4) the ability of UBS to retain earnings and reduce its risk-weighted 

assets in order to comply with recommended Swiss capital requirements without adversely affecting its business; (5) other changes and possible prospective 

changes (announced or unannounced) in financial regulation in Switzerland, the US, the UK and other major financial centers which may impose constraints on or 

necessitate changes in the scope and location of UBS’s business activities and in its legal and booking structures, including the imposition of more stringent capital 

and liquidity requirements, incremental tax requirements and constraints on remuneration, some of which may affect UBS in a different manner or degree than they 

affect competing institutions; (6) the outcome and possible consequences of pending or future inquiries or actions concerning UBS’s cross-border banking business 

by tax or regulatory authorities in various jurisdictions; (7) the degree to which UBS is successful in effecting organizational changes and implementing strategic 

plans, and whether those changes and plans will have the effects intended; (8) UBS’s ability to retain and attract the employees necessary to generate revenues and 

to manage, support and control its businesses; (9) changes in accounting standards or policies, and accounting determinations affecting the recognition of gain or 

loss, the valuation of goodwill and other matters; (10) limitations on the effectiveness of UBS’s internal processes for risk management, risk control, measurement 

and modeling, and of financial models generally; (11) changes in the size, capabilities and effectiveness of UBS’s competitors; (12) the occurrence of operational 

failures, such as fraud, unauthorized trading and systems failures, either within UBS or within a counterparty; and (13) technological developments. Our business 

and financial performance could be affected by other factors identified in our past and future filings and reports, including those filed with the SEC. More detailed 

information about those factors is set forth in documents furnished by UBS and filings made by UBS with the SEC, including UBS’s Annual Report on Form 20-F for 

the year ended 31 December 2010. UBS is not under any obligation to (and expressly disclaims any obligation to) update or alter its forward-looking statements, 

whether as a result of new information, future events, or otherwise.  

 

Disclaimer 

This document and the information contained herein are provided solely for information purposes, and are not to be construed as a solicitation of an offer to buy or 

sell any securities or other financial instruments in Switzerland, the United States or any other jurisdiction. No investment decision relating to securities of or relating 

to UBS AG or its affiliates should be made on the basis of this document. Refer to UBS's annual and quarterly financial reports for additional information. These 

reports are available at http://www.ubs.com/1/e/investors/topics.html. UBS undertakes no obligation to update the information contained herein.  

UBS specifically prohibits the redistribution or reproduction of this material in whole or in part without the prior written permission of UBS and UBS accepts no liability 

whatsoever for the actions of third parties in this respect.  

© UBS 2012. The key symbol and UBS are among the registered and unregistered trademarks of UBS. All rights reserved. 
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Contact Information 

 

Leslie Highley Jr. 

UBS Asset Managers of Puerto Rico 

787-773-3867 

 

Ricardo N. Ramos 

UBS Asset Managers of Puerto Rico 

787-773-3866 

 

 

UBS Financial Services Incorporated of Puerto Rico 

www.ubs.com/financialservicesinc 

 
© 2005 UBS Financial Services Incorporated of Puerto Rico 

All Rights Reserved. Member SIPC. 

UBS Financial Services Incorporated of Puerto Rico. is a subsidiary of UBS Financial Services Inc. . 


